May 26, 2014

BUREAU OF INTERNAL REVENUE

Revenue District Office No. 48

West Makati, Makati City

Mr. Wilfredo V. Pilapil
Revenue District Officer

Attn: RO Laguerta
Re: Benchmarking Notice No. 0036-048-2014

Sir/Madam:

This is to formally reply to your Benchmarking Notice No.0036-048-2014 dated May 19, 2014 Taxable year 2013.

Kolin Marketing Inc., indeed is a retailer of household appliances. However, unlike household appliance retailers in your benchmark industry data, where an array of brands are sold, Kolin Marketing, Inc. is selling “KOLIN” brand of appliances only. In fact, Kolin Marketing, Inc. sells only previous models, phased out and class B (damaged) units that are no longer saleable to the regular market. Most of the sales are made during “Factory Sale” scheduled once or twice a year depending on the inventory of the aforementioned units. As common during “Factory Sale”, the products are not sold at “Suggested Retail Price” but at heavily discounted prices, as the purpose of the ‘Factory Sale” is to dispose these non-moving products. Hence, the disparity in the gross profit margin and output tax of Kolin Marketing, Inc. versus your industry benchmark. Attached for your perusal are photocopies of our print ads for the “Factory Sale”.
Should you have further questions please feel free to contact us. We are hoping that this will clear up the issues.
Sincerely yours,

Mr. Oliver M. Filoteo
AVP-Finance
Cp#(0917)811-8979




































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































