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STATEMENT OT MANAGEMENT'S RESPONSIBILITY
FOR FINAI{CIAL STATf,MENTS

The managenent of Kolin Marketing, Inc is responsible for the prepar*ion and fair
presentation of the financial statements including the schedules attached therein, for the years
endod Decernb€r 31, 2A21 wd 2A2A. In accordmce with the prescribed financial reporting
framewort indicatad therein, and for zuch intemal control as management d€termines is umessary
to enable the prepar*ion of finareial stdements th* are free from m*erial misstailernent, whether
due to fraud or error.

In preparing the fi'nancial statemerrts, managsncnt is reryonsible for assessing the Compary's
ability to continue as a golng conoern, disclosing; as ryplicable matters related to gorng cpncem
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no relistic alternative but to do so.

The Bord of Directors is responsible for overseeing the Company's financial reporting process

The Board of Directors reviqrs and approves the financial $atements including the schedules
attached therein, and submits the same to the stockholders.

Jimmy L. Miranda' CPAr the indepcndent auditor appointed by &e stockholder.s, has audited the
frnancial statffnents of the company in accordance with Philippine Standards on Auditing, and in
its rryort to the stockholders, has expressed its opinion on the fairness of presentation upon
completion of such a"rdit

Chairman & President

ChidFinancial Officer lTreasurer
*M#e^W

Signed this 03rd day of March 2022
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www.kolinphil.com.ph
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STATEMENT OT MANACEMENT'S RESFONSIBILITY
rORAI{NUAT INCOME TAX RETI.]RN

The man4gement of Kolin Marketing Inais responsible for all inform*ion and re,presentations

contained in &e Annual Income Tar Re{um for the year ended Decernber 3l,2AZl. Managernent

is likewise responsible for all informdion and represmtdions contained in the financial
statefients accompanying the Annual Income Tax Refurn covering the same reporting period.

Furthermorg the managernent is responsible for atl information and representations contained in
all the other tan returns filed for the reporting period, including but not limited, to the value

added tax.andlor percentage tax returnq withholding tar( retums, dooumentary stamp tax retumq
and amy all other tax retums.

In this rqard, the management affirms that the athphsd audited financial statemqfs for the year

endd December 31, 2021 and the accompanying Annual Income Ta:r Return are in accordance
with the books and records ofKolin Marketing Inc.complete and correct in all maferial respects.

Management likewise affrrms th*:

a- the Annual lncome Talr Retum has been prepared in accordance with the provisions of the
National Internal Revenue Code, as amended, and pertinent ta:r rqulations and other
issuance of the Deprtment of Finance and the Bureau of Intemal Revenue;

b. any disparity of figures in the submiued reports rising &om the preparation of financial
statements pursuant to financial accounting standads and the prqaration of the income ta:<

retum pursuant to tax accounting rules has b*n reported as reconciling items and maintained
in the company's books and records in accordance with the rquirements of Revenue

RquldionsNo. 8-2007 and oths relevant issuances"

c. Kolin Merketing, Inc. has filed all ryplicable tax returns, re,ports and statements rquired to

be filed under Philippine tax laws for &e reporting period, and all ta:<es and other

impositions shown thereon to be due and payable have been paid for the reporting period,

except those contested in good faith.

Chairma & President

, ChiefFinancial Officer lTreasurer
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JIMMY L. MTRANDA
Certified PublicA@unbnt

tOZ Dama de Noche SAee+ Payatas A, Queon City 7779
Itlobile no. 63 933 85fr2(n, 61, 977 51155422
Etai I : jimnymin n da. c@ @ g rra iL Lv m

INDEPENDENT AUDITOR'S REPORT

The Stockholders and the Board of Directors
Kolin Marketing Inc.
Kolin Building, No. 1854 Sta. Rita Street

Brgy. Guadalupe Nuevo
Makati City

Repoil ontheAudit of the Financial Statemen8

Opinion

I have audited the accompanying financial statements of Kotin Marketing Inc' which comprise the

statcments of financial position as of December 31, 2O2l and 2020, and the related statements of
comprehensive income, Ctt-go in equity and cash flows for the years then ended and notes to financial

statements.comprising of a summary of significant accounting policies and other explanatory notes.

In my opinion, the financial statements present fairly, in all material respects, the financial position of Kolin
Marketing Inc. as of December 31,2021 and2020,and of its financial performance and its cash flows for
the years then ended in accordance with Philippine Financial Reporting Standards for Small Entities (PFRS

for SEs).

Basisfor Opinion

I conducted my audits in accordance with Philippine Standards on Auditing. My responsibilities under those

standards are further described in the Auditor's Responsibilities for the Audit of &e Financial Statements

section of my report. I am independent of the Company in accordance with the Code of Ethics for

Professional Accountants in the Philippines, and I have fulfilled my other ethical responsibilities in

accordance with these requirements. t believe that the audit evidence I have obtained is su{ficient and

appropriate to provide a basis for my audit opinion.

Managemcnt,s Respowibilities and Those Charged with Governancefor the Financitl Stater?unfr

Management is responsible for the preparation and fair presentation of these financial statements in

u"*.J** with Phiiippine Financial Reporting Standards for Small Entities (PFRS for SEs), and for such

intemal conhol as management determines is necessary to enable the preparation of financial statements that

are free fiom material misstatemen! whether due to fraud or error. In preparing the financial statements,

management is responsible for assessing the Company's ability to continue as a going concern, disclosing, as

applicable, ma6e.s related to gorng concern and using the going concern basis of accounting unless

management either intsrds to liquidate the Company or to cease operations, or has no realistic alternative but

to do so.

Those charged with govemance are responsible for overseeing the Company's financial reporting process.

Auditor's Responsiffilitiesfor the Audit of the Financiat Stderruna

My objectives are to obtain reasonable assurance about whetherthe financial statements as a whole are free

from material misstatement, whether due to fraud or elror, and to issue an auditor's report that includes my

opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in

accordance with the Philippine Standards of Auditing will always detect a material misstatement when it
exists.

Misstatements can arise from fraud or eror and are considered material if, individually or in the aggregatq,

they could reasonably be expected to influence the economic decisions ofusers takeq on the basis ofthese

financial stat€ments. As part of an audit in accordance with Philippine Standar{s 
"}lARd*t4 

Ifficise
professional judgment and maintain professional skepticism throughout the audit. EI also:
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JIMMY L. MTRANDA
Ce ft'fr ed Pabl ic Accoa nA n t

1. Identify and assess the risks of material misstatement of the financial staternents, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk ofnot detecting
a material misstatement resulting from fmud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentationso or the override of internal
control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose ofexpressing an opinion on the
effectivenes of the Company's intemal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4- Conclude on the appropriateness ofmanagement's use of the going concem basis of accounting and,
based on tlre audit widence obtaine4 whether a material uncertainty exists related to events or
conditions that may cast sigrrificant doubt on the Company's ability to continue as a going concern.
IfI conclude that a material uncedainty exists, I arn required to draw attention in auditor's report to
the related.disclosures in the financial statements or, if such disclosures are inadequate, to modiff
my opinion. My conclusions are based on the audit evidence obtained up to the date of my auditor's
report. However, future wents or conditions may cause the Company to cease to continue as a going
@ncern.

I communicate with those charged with goVernance regarding, among other matters, the planned scope and
timing of the audit and sigrrificant audit flndings, including any sigrrificant deficiencies in intemal control
that I identifu during my audit

Report on the Supplenuntary Infomuion Requtred Under Revenae Regulations 15-2010

My audits were conducted for the purpose of forming an opinion on the basic financial statements taken as a

whole. The supplementary information on taxes, duties, and license fees in Note 20 to financial statements
is presented for purposes of filing with the Bureau of Intemal Revenue and is not a required part of the basic
financial statements. Such information is the responsibility of management. The information has been
subjected to the auditing procedures applied in my audit of the basic financial statements. In my opinion, the
information is fairly stated in all material respects in relation to the basic financial statements taken as a
whole.

I
@T- *

JIMIIY L. MIRANDA
CPl CertiRcate No. 0093 1 33
Tax ldentification No. 102-827-838
BOA/PRC Accreditation No. 4737

- Valid Until July 37,2024
BIR Accreditation No. 07-000098-004-2021

-Valid Until October 12,2024 ,

PTRNo. 2445686, January 6,2L22,Quezon City

February 23,2022
Quezon City, Philippines
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INDEPENDENT AUDITOR'S SUPPLEMENTAL STATEMENT

The Stoclfiolders and the Board of Directors
Kolin Marketing lnc.
Kolin Building, No. 1854 Sta. Rita Street

Brgy. GuadalupeNuevo
Makati City

I have auditedthe financial statements of Kolin Marketingr lnc., forthe yearended December 31,

2021, on-which I have rendered the attached report dated Feb'ruary 23,2022.

ln compliance with SRC Rule 68, I am stating that the said Company has five (5) stockholders

olvning one hundred (100) or more shares.

JIMMY L. MTRANDA
@rfr'tied n Uic A@arrtant

d-' tn
JIMMY L.IVIIRANDA
CPatertincare No. 0093 I 33

Ta,x ldentifi cation No. 102-827 -838
BOA/PRC Accreditation No. 4737

- Valid Until July 31,2024
BIR Accreditation No. 07-00009E-004 -2021

-Valid Until October 12,2024
PTRNo. 2445686, January 6,2022, Quezon City

February 23,2022
Quezon City, Philippines
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INDEPENDENT AUDITOR'S REIDIORT TO ACCOMPA}TY INCOME TAX RETTIRN

The Stockholders and the Board of Directors
Kolin Marketing Inc.
Kolin Building, No. 1854 Sta. Rita Street

Brgy. GuadalupeNuevo
Makati City

In connection with my examination ofthe statement of financial position ofKolin Marketing Inc.
as of December 31,z}2l,and the related statements of comprehensive income, changes in equity

and cash flows for the year then ended on which I have rendered my report dated February 23,

2022,3utiin compliance with the Statement required by Section 8-A of Revenue Regulation V-1,

amended by Reverue Regulation V-20,[state that:

1. I am not related by consanguinity or affinity to the presiden! manager or principal stockholders

of the Corhpany, ind

2. The taxes and licenses paid and accrued by the Company during the year are shown in the notes

to financial statements, attached to the Annual lncome Tax Return.

JIMMY L. MTRANDA
Cerfrfted PublicA@ntant

I
@*- ,'

JIMIIY L. }IIRANDA
CP/ Certincate No. 0093133
Tax ldentification No. 102-827 -838
BOA/PRC Accreditation No. 4737

- Valid Until July 31,2024
BIR Accreditation No. 07-000098-004'2421

-Valid Until October 12,2424
PTR No. 2445686,January 6, 2022, Quezon City

February 23,2422
Quezon City, Philippines
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KOLIN MARKETING INC.
STATEMENTS OF FINANCIAL ROSITION

December 3l

ASSETS 2021

CTJRRENT ASSETS

Cash

Trade and other receivables

?6,538y'94

2,4m,&i8

?11,411,336

6,310,204

Total Current Assets 17,721,540

TOTAL ASSETS fl,029332 ?17,721,54A

LIABILITIES AND EQIIITY

CT'RRENT LIABILITIES

Income tax payable

Trade and other payables

Cash dividend payable

Other crurent liabilities

9

l0

l3

ll

45,073

5,974,711

64,645

20,967

12,672,070

l,70o,ooo

94,051

Total Current Liabilities 14,487,028

EQTNTY

Capital stook t2 l,oo0,(m0

Retained eamings 13 1,944,897

1,000,000

2.234,512

Total Equity 3,234,512

TOTAL LTABTLTTTES AND EQLITY fl,029332 ?17,721,540

See accomponying Notes to Finarrcial Statements
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KOLIN MARKETING INC.
STATEMENTS OF COMPREHENSIVE INCOME

Yeers Ended December 31

2021

REVEI\IIIES

Net sales

COST OF SALES

t4

l5

?64,403,113

60,918,892

P.6622t247

62,824,969

GROSSPROFTT 3A84221 3,396278

TOTAL INCOME .

OPERATING E)(PENSES

SELLING E}GENSES

ADMINISTRATIVE E)(PENSES

t7

l8

104B0s 85,316

2207,835 2,547,863

TOTAL OPERATING E)(PENSES 2312J40 2,633,179

NET INCOIVIE BEFORE INCOME TAX

INCOME TAX

1,179,193

234?,96

775,t43

228,930

NET INCOME AFTER INCOME TAX

J l,,AR24w
See accompanying Notes to Finoncial Statements
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KOLIN MARKE'TING INC.
STATEMENTS OX'CHANGES IN EQUTTY

Years Ended December 31

2A21 2020

CAPITAL STOCK - P100 par value, Authorized 10,000

shares, Subscribd and Paid 10,000 strares

RETAII\TED EARNINGS

Balance at beginning of year

Cash dividends declaration

Net income r

2?t,4,512

(1234,512)

3,388299

(1,700,000)

s462r3

/2944,E97 ?3234,512

See aceompanying Notes to Financial Statenunts
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KOLIN MARKETING INC.
STATEMENTS OF CASII FLOWS

Years Ended December 3l

Notes 2021 2020

CASH FLOW FROIVT OPERATING ACTTVITIES

Net income

Adjustnents:

(Increase) Decrease in cutrent assets

Trade and other receivables

lncrease (decrease) in current liabilities

Income tax payable 
/

Trade and other payables

Cash dividends payable

Other current liabilities

8

9

l0

13

11

7944,897

3,819366

24,106

(6,697,293)

(1,700,000)

?546,213

859,041

Q94,8A4\

1,878,801

137,553Qe

CASH FLOW FROM FINANCING ACTTVITIES

cash dividends DaYment (1234'512) -

NET INCREASE IN CASH (4,872,842) 2,851,698

9,559,638CASH AT BEGINNING OF YEAR

CASHAT EI\D OF YEAR

ll,4l

?6,538,494 Pl1,411,336

See accompanying Notes to Financial Statements
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KOLIN MARKETING,INC,
NOTES TO FINANCIAL STATEMENTS

CORPORATE INX'ORMATION

Kolin Marketing, Inc. (the "C-ompany'), was inoorporated and registered in the Philippines with
Securitles andExchange eommisslon (SEe) on May 14, 1996.

The primary purposes of the Company is to engage in, conduct and carry on the business of selling,

dseliag uu puretlesg asd selE* aud 4slivery sf gqqdr, varan, lBerqbasdi'ie a4d qtber prsdlretr,

including but not limited to consumer items, articles and commodities of personal and household

use and consumptioq goods manufactured locally or imported, and such commodities, materials,

provisions, produce and articles of commerce of every kind and description.

On June 26, 20I 8, SEC approved the Company's application to amend the articles ofincorporation
relating to the change of the principal offrce of the Company. The current registered principal

. address of the Company is located at Kolin Building No. 1854 Sta- Rita Street, Brry' Guadalupe

Nuevo, Makati eity.

The financial statements of the Company for the years ended December 31,2021 and 2020 were

aqthorizcd for icsqe by the Board sf Dir€qtors on Febuary 18'2022, The Bsard of Direqto$ iq

still empowered to make amendments even after the date of issue'

FINANCIAL R.EPORTING FRAMEWORI(

Bosis of Preparation

The financial statements of the Company have been prepared on the historical cost basis, except

firr certain ftnancial instruments carried either at fair value or at amortized cost. The financial

staternents are prese,nted in Philippine Peso, which is the functional currency of the primary

economic environment in which the Company operates. All amounts are rounded to the nearest

Philipplne pqp, e;qept wheu othcrwire isdisatcd.

The accompanying {inancial statements have been prepared on a going concem basis, which
conteinplate the realization of assets and setlement of liabilities in the normal course of business.

Statemenl of eomofrance

The accompanying financial statements have been prepared in accordance with Philippine

F!*ercia-l Bepsrtine Stalde-rd; fqr Sqlall E$llis PFBS fqrr SEs), PFB$ fs $Eo !rclqdss
interpretations issued by the Intemational Financial Reporting Interpretations Committee $FRIC)
as approved by Financial Reporting Standard Council (FRSC) in the Philippines and adopted by

the Seeurities and Exchange Commission (SEC).

ADOPTION OT' ACCOUNTING POLICIES AND STANDARDS

The Company has adopted the International Financial Reporting Standards for Small Entities
(IFRS for SEs) accounting standards (Sections I -29), amen&nents and interpretations to existing

stardards that have been published by the International Accounting Standards Board (IASB) and

issued by the Financial Reporting Standard Council (FRSC).

The adoption ofthe above standards, amendments, and interpretations, upon which the Conipany

has opted to adopL did not have any significant effect on the Company"#tmflJf.%ff.

2.

3.



The significant accounting policies and practices of the Company are set forth to facilitats the

understanding of the financial statements.

SIGI\IIF'ICANT ACCOUNTING POLTCIES

frwncialAssets

Financial assets are recogrrized on the Company's financial statements when the Company

becomes a party to the contractual provisions of the instrument. Financial assets are recognized

initially at fair value. Transaction costs are included in the initial measurement of the Company's

trnanciat assets, which do not include any investrnents classified at fair value through prolit or

loss.

The C-eep.q'ny dereqgg1r-izes a financial a.1$et onlJ wben t!t! c€tntraat-ual, ngbls to th.e eash- lowr
from the assei expire;-or when the C-ompany transfers the financial asset and substantially all the

risks and rewardi of ovmership of the asset to another entity. If the Company neitler hansfers

nor retains substantially all the risks and rewmds of ownenhip and continues to control the

transferre{ asw{n the Company recogniies its rstained interest in the asset and an associated

. liability for amounts it may have to pay. If the Company retains substantially all the risks and

r"*urdr of ownership of a transferred financial asset, the Company continues to recognize the

financial'asset and also recog4izes a collatcralized borrowing for the proceeds received'

The financial assets of the Company comprise of cash and tade and other receivables.

Cosh

Cash includes cash in banks on savings account which eam hterest at the bank deposit rates and

these are deposits held at call with the banlq and petty cash fund which are being utilized to fund

expenses on a day-today transaction ofthe Company.

Financial assets at fair value through profit and loss are statod at fair value, with any resultant gain

or loss recognized in profitor loss.

Trade and other receivables

Trade receivables, loans and other receivables that have fixed or determinable payments that are not

qup.l.d in an astive r,p.s-kst are alasifid al r4de and other receivab]es, Thms receiv&les a-re

measured at amortized oost using the effoctive inte,rest method less any impairment. Interest income

is recogrized by applying the effec'tive interest rate, except short-term receivableg when the

recognition of interestwould be immaterial.

The efuive interest method is a method of calculating the amortized cost of a financial asset and

allocating interest income over the relevant period. The effective interest rate is the rate that exactly

discounts estimated future cash receipts through the expected life of the financial asse! or, where

appropriate, a shorter perlod

Short-term receivables are measured at their nominal values. Bad debts are written-off when

identified,

Imoairment of Finqncial Assets

Financial asset& other than those at fair value through profit or loss arrc assessed for indicators of
impairment at each reporting date. Flnancial assets are impired when there is objecdve evidence

ttrat, as a result ofone or more events that occurred after the initial rocogrrition ofthe financial asset,

the estimated future cash flows of the invesfinent have been affected.

If there is objective evidence that an impairment loss on fade and other receivables caried at

amortized cost has been incurre4 the amount of the loss is measured as the difference between the

asset's carrying amount and the present value of estimated future cash flows, excluding future credit

losses that iravi not been incurre4 dlscounted at the financial asset's original effective interest rate,



i .e., the effective interest rate computed at initial recognition. The carrying amount of financial assets

canied at arnortized cost is rcduced directly by the impairment loss. When trade receivables are
considered uncollectible, these are wdften off directly in the statement of income. Subsequert
recoverles of amounts prevlously wrltten offare recognized directly in the staternent of income.

If, in a zu@uent perio4 the amount of the imgairment loss decreases, and the decrease can be

related qbjcctivaly to an wqnt or.slrTlt€ after firc impajrrnent w{N racogtir.€d, *re Hpviousl}
remgnized impairment loss shall be rwersed. The reversal shall not result in a carrying amount of
the financial asset that exceeds what amortized cost would have been had the impairmeirt not been

recognizd in the statement of income.

Iwenlorics

lnve,lrtories are valued at the lower of ost and net realizable value (NRV). Cost incurred in bringing
the inventories to their present locatlon and conditions are accounted for as follows:

Inventories held for sale - purchase cost, freight in and other incide'ntal cost
Ddemined using tlp weichtd avsrffi e r-neth"ed

NRV is the estimated selling price in the ordinary course ofbusiness, less marketing and disfribution.
An allo*ance for inventory obsolescence is provided for slow moving, obsolete, defective and
damaged inventories base on physiml inspection and management evaluation.

Impairment'of Tangible and Intansible Assets

At each reporting date, the Company assesses whether there is any indication that my of its assets

may have suffered an lmpairment loss. tf any such indleatlon exists, the recoverable amount of
the asset is estimated in order to determine the extent of the impairment loss, if any. When it is
not possible to estimate the reoverable amount of an individual asset the Company estimates the
reco.yerahle sno-ugt sf ths &sh-gencratiilg uoit ts whiah tlre flss€t helargs" When a reasonable
and consistent basis ofallocation can be identifie4 assets are also allocated to individual cash-
generating units, or otherwise they me allocated to the smallest group of cash-generating units for
which a reasonable and oonsistent allocation basis can be identified.

Recoverable amount is the higher offair value less costs to sell and value in use. In assessing

value in useo the estimated fufirre cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted.
If the recoverable amount of an asset or cash-generating unit is estimated to be less than its
carrying amount, the carrying amount of the asset or cash generating unit is reduced to its
rgQaycr-ahle ilrleurlt; An impairment lqs is r-e$g.cBrz gd ffi BI! sxp€Its;

When an impairment loss is subsequently reverses, the carrying amount of the asset or cash-
generating unit is increased to the revised estimate of its recoverable amount, so that the increased

carrying amount does not exceed the carrying amount that would have been determined had no
lmpairment loss been recogrrized for the asset in prior years. A reversal of an iinpatrment loss is
recognized as prof,rt.

Financial Liahilities

Financial liabilities are recognized in the Company's financial statements when the Company
becomes aqrty to the contractral provisions of the instrument. Financial liabilities are initially
recogrrized at fair value. Transaction costs are included in the initial measurement of the
Company's financial liabilitieq which do not include any for debt instruments classified at fair
value through profit or loss.

Frnaneial liabilities arc ale;sified as eithar finsrcid liabilities *t fair value tlmugh profit or less
or other financial liabilities.

The financial liabilities of the Company include trade and other payables and due to stockholders.



Trade ond other pa.vables

Trade payables are liabilities to pay goods or services that have been received or supplied and

have been invoiced or formally agreed wlth &e supplier. Trade payables are non-interest bearing

and are stated at their original invoice arnount since the effect of discounting is immaterial.

Acsrual* are liabilitier to pAy goods or servic.as that hare b.een reeeived or supplied ba{ h"svq llq1

been paid invoiced or formally agreed with the supplier, including amounts due to employees. It
is necessary to estimate the amount or timing of accruals; however, the uncertainty is generally

much less than for prcvisions.

Financial liabilities are derecognized by the Company when the obligation under the liability is

discharged, cancelled, or expired.

A ss et Retlrement O blle atlo ns

The net pres€nt value of legal obligations associated with the retirement of an item of property

and eseiprnellt that r-esultred ficm the aesui$itiqn in tre nq$nal spsratiqn sf p.ro.p.sry a$d

. equipment is recogrrized in the period in uftrich it is incurred. The retirement obligation is initially
nreasured at the present value of the estimated future dismantlement or restoration cost using

current b6rrowing rates. Subsequently, the discount is amortized as interest expense'

Eouitv hxtrwnen$

An equity instrument is any contract that evidences a residual interest in the assets ofthe Company

after deductlng atl of lts llabllldes.

Common shares are classified as equtty. Incremental costs directly athibutable to the issue ofnew

shares er optiqns are sho\ilr i$ ecuiB es a deduation frea p{acecd$' nct oftQlli

Revenue Recognition

Revenue is recogrrized to the extent that it is probable that the economic En"!ts will flow to the

Company and the revenue can be measured rellably. Revenue ls measured at the falr value of the

consi-deration received or receivable and represents amounts receivable for services prcvided in

the normal course of business.

Revenue from services is recogrrized based on mntract service agreements with an established

margin on agreed costs reasonable and necessary to provide the customers the services they need

to fulfill their contract but not limited to salaries, wages, employment ta:<es, travel, overhead

expenses and depreciation of equipment and leasehold improvements by the Company'

Interest income is accrued on a time proportion basis, by reference to the principal ou8tanding

and at the effective interest rate applicable, which is the rate that exactly discounts estimated future

cash receipts through the expected life ofthe financial asset to that asset's net carrying amount-

Exoense Recos'rrition

Expenses are recognized in the statement of income when a decrease in future economic benefit

related to a decrease in an asset or an increase in a liability has arisen that can be measured reliably.

Expenses are recognized in the staternent of income on the basis of a direct association between

the costs incumed ird ttre eaming of specific iterns of profiq on the basis of systematic and rational

allocation procedures when economic benefits are expected to arise over several accounting

periods and the association with profit can only be generally or indirectly determine4 or

irq$e.di-a.t&ly whan 3sr6{pg!{iqr-€p-ro. dtscq$na fu.qrawno-mig @cfitaqrwheru and!a thc ext9nt
that, future economic benefits do not qualiff, for recognition in the statement of hnancial position

as an asset.



Expenses in the statement of income are presented using the function of expense method. Cost of
services are expenses incurred that are associated with the services rendered. Operating expenses

are costs athibutable to administative and marketing activities of the Company.

Ettolovee BenefiB

Short-term benefits

The Company recognizes a liability net of amounts alrcady paid and an expense for services

rendered by employees during the accounting period. Short-term benefits given by the Company

to its employees inchae saarils and wages, social security contibutions, short-term compensated

absences, bonuses and non-monetary beneffts.

Relaed Parties

Parties are considered relatd ifone party has control,joint control, and significant influence over

the paxty in making financial and operating decisions. The key management personnel of the

Company and post-employme.lrt benefit plans for the Company's employees are also considered

. to be related parties.

Sabsequtnt EvenE

The Company identifies subsequent events as events that occurred after the re?orting date but

before the date of the financial stalements were authorized for issue. Any subsequent events that

provide additional information about the Company's financial position in the reporting date are

refteeted in the {inaneial Statenients. Non-arijusting events are tlisclosed in lhe ntrtes kr finaneial

statements when material.

provisions are recogrized when the Company has a present obligation, either legal or constructive,

as a result ofa past even! it is probable that an outflow ofresources embodying economic benefits

will be required to setfle the obligation, and the amount of the obligation can be estimated reliably.

When the Company expects refunbursement of some or all of the expenditure required to settle a

provision, the Cntity recognizes a separate asset for the reimbursement only when it is virtually

certain that reimbursement will be received when the obligation is settled.

The amount ofthe provision recogrized is the best estimated of the consideration rquired to settle

the present obligation at the balance sheet date, taking into account the risks and uncertainties

sunounding the obligation. When a provision is measured using the cash flows estimated to settle

the prese,lrt obligatlorU it carrying amount ls the preseni value ofthose cash flows.
provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.

Contingent Iiabilities and assets arc not recognized because their existence will be confirmed only

by the 6ccurrence or non-occurr€nce of one or more uncertain frtture events not wholly within the

control of the entity. Contingent liabilities, if any, are disclosed, unless the'possibility of an

outflow of resources embodying economic benefits is remote. Contingant assets are disclosed only

when an inflow of eeonomic benefix is pmbable.

Inconu Tuq

Current tax assets and liabilities for the current and prior periods are measured at the amount

expected to be recovered from or paid to the ta,xation authorities. The tax rates and ta:r laws used

to compute the amount are those that are enacted or substantively enacted by the balance sheet

daE.

Deferred income tax, if any, is provided, using the balance sheet liability method on all temporary

differences at the balance sh&t date between the tax bases of assets and liabilities and their

carrying amounts for financial reporting purposes.



Deferred income tax liabilities, if any, are recognized for all taxable temporary differences.

Deferred income tax assets are recogrrized for all deductible temporary differences and carry

forward benefrts of unused net operating loss carryover (NOLCO), if any, to the extent that it is
probable that taxable profit wilt be avaitable agaiost which the deductibte temporary differences

and carry forward of NOLCO can be utilized.

The earryine amaunt pf defenad t{Dr a!$a,ts, if any, is rcviawsd al each balanse sheet datp aod

reduced to the extent that is no longer probable that suf;Ecient taxable profit will be available to

allow all or part ofthe deferrd income tax asset to be utilized. Unrecogrrized deferred tax assets,

ifany, are reassessed at each balance date and are recogrrized to the extent ttrat it has become

probable that fuhre taxable profft will allow the deferrcd ta:< asset to be recovered.

Deferned tax asset and liabilities, if any, are measured at the tax rates expected in the year when

theasse-t isreatizod=,qrthe tiabilitJ p ryttle{trasedq1r tax-1ates an-dtexla:r-stlrathave lgea e, racted

or substantively enacted at the balance sheet date.

Confrneencies

. Contingent liabilities are not recognized in the financial statements. They are disclosed unless the

possibility of an outflow of resources embodying economic benefits is rernote. A contingent asset

is notrecbgnized inttre financial statements but disclosed when an inflow of economic benefits is

probable.

I-VIANAGEMENT'S SIGNITIqANT AqqAUNTING JTIDGEMSNTS ANP E$TIMAIES

fuderrants

The preparation of the Company's financial statements in eonformity with Financial Reporting

Framework (ln reference to the PFRS) requires management to make estlmates and assumptions

that affect the amounts reported in the Company's financial statements and accompanying notes.

The estimates and assumptions used in the Company's financial statements are based upon

$anegelrctlt'$ eyah&tis$ qf rel€vant fasb and sireum$taoc+$ a$ af file dats qf the Qqrsp.any'$
financial statements. Actual results could differ from such estimates, judgments and estimates are

continually evaluated and are based on historical experience and other factors, including

expectations of future events that are believed to be reasonable under the circumstances.

D eterminine F unc'tia nal Ca r renc'v,

Based on economic substance of underlying circumstances relevant to the Company, the

functional currency has been determlned to be the Phlllpine peso. The Phtltpplne peso ls the

curency of the primary economic environment in which the C.ompany operates, and it is the

currency that mainly influences the prices of the products and services and the cost of providing

suah prqdEat$ and sqrvie€s,.

Esthuta

In the application of the Company's accouating policieq management is ngqyled to make

Judgments, estlmates and assumptlons about the carrylng amounts of assets and ltabiltttes that are

noieasily apparent from another source. The estimates and associated assumption are based on

historical experience and other factors that are considered to be relevanl Actual results may differ

from thcse estlmal.e$i

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to

accounting estimates are recognized in the period in which the estimate is revised if the revision

affects only that period or in period of revision and future periods if the revision affects'both

current and future perlods.

The following represents a summary of the significant estimates and judgments and related impact

and a.smsiatcd risks iq thc Ce$Benv's finanaia! st*ts-tt€utpi

6



Evaluation of asset imwirment

The Company assesses the impairment of assets whenever events or changes in circumstances

tndicatethatthe carrying amountof an assetmaynotbe recoverable. The factorsthatthe Company

considers important which could trigger an impairment review include sigrrificant changes in asset

usage, significant decline in assets' market value and obsolescence or physical damage ofan asset.

lf sush indisations ara prs{Gnt and whare thc sarrying amosot af the as$et ex.ee*ds -it$ reEoYara}lQ

amount, the asset is considered impaired and is written down to its recoverable amount.

The recoverable arnount is the higher ofan asset's net selling price and value in use. The net

selling pnte is the amount obtainable from the sale ofan asset in an arm's length transaction whlle

value-in use is the present value of estimated future cash flows expected to arise from the

continuing use of an asset and from its disposal at the end of its useful life. Rec6verable amounts

a.re eEtimal€d fot in-djvidual aqqets or, if it is not psssibl-e, f,e-rr the eash-gengratilrg uni't to which th-e

asset belongs.

In determining the present value of estimated future cash flows expected to be generated from the

sontinued use-6fthe asir*i, the Company is required io make ettimalis and assumptions lhat may

affect property and equipment.

@
The Company carries its financial assets and liabilities at fair value, which requires extensive use

of accounting estimates and judgment. While significant components of fair value measurem€!*

were determined using verifiablq objective evldence, i.e., interest rates, volatility rates, the number

of changes ln falr value would dlt?er lf the eompany utillzed dlfferent valuatlon methodolory-

Any changes in fair value of these financial assets and liabilities would affect directly the

statements of income and equity, as appropriate.

Impairment of Non-Financial Assets

The preparation ofthe estimated future cash flows involves significant judgment and estimations.

Whiie the Company believes that its assumptions are appropriate and reasonable, significant

changes in these assumptions may materially affect the Company's assessme[t of recoverable

values and may lead to future additional impairment charges.

Defened tm ossets

The Company revielvs the carrying amounts of defered income tan assets, if any, at each balance

sheet date antl reduees deferretl tax asset! to the extent that it is no longer probable that suffieient

income will be available io allow all or part of the deferred tax assets to be utilized. However,

there is no assunmce that the Company will generate suffrcient taxable profit to allow all or part

of its deferred tax assets to be utilired.

Revemte recogt ition

The Company's rwenu€ recognition policies require fu,I* of estimates and assumpions that

may affect the reported amormts of revenues and receivables. Differences bAween the amounts

initially recogfrized and actual sefilements are taken up in the accounts upon reconciliation.

However, there is no assuranc€ that such use of estimafes may not result to material adjustnents

in futurc pe.iods.

FINA}ICIAL RISK MANAGEMENT

Finoncial Nsk Monasement Obiectives and Policies

The main purpose of the Company's principal financial instmments is to fund the operational and

capital expenditures. The Company's risk managernent is coordinated and in close operation with

I



the Board ofDirectors and focuses on actively secwing the Company's short to medium term cash

flows by minimizing the exposure to financial markets.

The Company's activlties expose it to a variety of finmclal risks (credit risk, liquidity risk and

market risk). The Company's overall risk management pogram seeks to minimize potential

adverse effects on the financial performance of the Company.

The policies for managing specific risks are summarized below.

Manasement of Financial Risk

Governance Frarnework

The Company has established a risk management function with clear terms of reference and with
the responsibility for developing policies on markeL credl! liqutdity and operational risk. It also

supports the effective implementation of policies.

The pelicis$ de{ine fie eqmp&ny's identifieatiqn ef ri$k afld its intsprgtatierl, limit structurc tn
. €nsure the appropriate qualrty and diversihcation of assets to the corporate goals and speciff

reporting requirements.

e api tqt Manage me nt Fvamew o r k

The Company's risk management function has developed and implemented certain minimum

sg'eq$ ard soenario tes-ts fqr identifying the ris.kS to which the ComBany are expQ$ed, quantifing
ttreir impact on the volatility of economic capital. The results of these tests, particularly, the

anticipated impact on the reatistic balance sheet and revenue account, are reported to the

C-ompany's risk managanent function. The risk management function then considers the

aggregate impaet of thc overall eapital rcquireinent r-eveald by ttre stress tcsting hu assess how
much capital is needed to mitigate the risk of insolvency to a selected remote level.

Resulatorv Framework

The operations of the Company are also subject to the regulatory requirements of SEC. Such

regulations not only prescribe approval and monitoring of activities but also impose certain

restrictive provisions.

Financial Risk

The Company is also exposed to financial risk through its financial assets and financial liabilities.
The most lmportant components of these flnancial rlsks are credlt rlsk, llquldtty rlsk and market

risk.

Credit ri$k

The C.ompany's credit risk is primarily attributable to its account's receivables. The Company has

adopted stringent procedure in extending credit terms to clients and in monitoring its credit risk.

eredit rlsk ls the:rlsk that one party to a flnanctal lnsfument wlll t ll to dlscharge and obtlgatlon

and cause the other parly to incur a financial loss.

The Company maoasQ$.*!€ l€vel of ardit r!$k it aa.+ert$ trhrauch efinpfsttel!$ive aredit ri$k paliev

setting out assessment and determination of what oonstitutes credit risk for the Company; setting

up exposure limits by each counterpar$ or group ofcounterparties, geographical and industry

segents; guidelines on obtaining collateral and guarantees; reporting of credit risk exposures and

brLches to the monitoring authority; monitoring compliance with credit risk policy and review of
credit risk policy for pertinence and changing environment.

Receivable balances are being monitored on a regular basis to ensure timely execution of
necsssary intervention efforts.



As of balance sheet date, there were no significant concentrations of credit risk.

Licuiditv Risk

Liquidity or funding risk is the risk that an entity will encounter difficulty in raising funds to meet

commitnents associated with financial instruments. Liquidity risk may result from either the
inability to sell financial assets quickly at their fair values; or counterparty failing on repayment

ofcontractual obligation; or inability to generate cash inflows as anticipated-

The Company monitors its cash flow position and overall liquidity position in assessing its

expo$sre to liquidity risk, The Comwry marnkins a level qf sffih deerned suffieient to finanea
operations and to mitigate the effects of fluchration in cash flows and a balance between continuity

of funding and flexibility through the use of short-term debt and advances from related padies.

Martct Rtsk

Market risk is the risk of change in fair value of financial instruments from fluctuation in foreign

_e-aclralge rates (c-unqr-c-y rrcks), oarkqt ixierfft rp.tet (i-der9$t ra.te nsk) and m-arket Bricai Gr-c'e
risk).

CASH

2021 zAm

Cash in bank ?653E/94 ?ll,4llJ36

Cash in bank generally eams interest at the deposit rates and unrestricted as to withdrawal and can

be used by the Company in its operations.

TRADE AND OTHER RECEIVABLES

Trade receivables from customers are non-interest bearing and are generally on a t5 to 6&day term.
No allowance for bad debts is recogrrized for the years 2021 and 2020. There are no indications of
impairment of these trade receivables as of December 31,2021.



9. INCOME TAX PAYABLE

ffitEco bebrc incom tax P 1,179,193 ? 775'143

Isss:Non-ta:able iocom/ Incom subject to finaltax
Interest income on savings account

Add: Irlon{cdur,'thb erocnse3

1J12 tzu4

Tapble incore
Income taxrate- RCIT

t,t7t48t
20%

763,W
Wo

Income tarRCIT 234296 ?28930

Goss profit
Income taxrate- MCIT

348422t-
lV.

3,3%278
T/o

Incorc tarMCIT

Income taxdue (RCXT or MCIT ra&ichever b higler)
kss : Taxcreditsl payments

Prbr yeals ercess credits

Taxpayemnts forthe frst three quader
Creditable withholding tax br the first three quafiers

234296 D8,930

Lt6/,4' l5r,5l2
stJt3 37910

Creditable withholding taxfor,fth quarter 2f'067 l&541

Totaltaxcredits/DsrGnts 1E9r2t w,W-

Incore taxoavable P 45,073 P20,%7

10. TRADEANDOTHERPAYABLTS

2021 ?fiN

Trade payables are noninterest-bearing payabtes from Kolin Philippines Inc. and are normally

settled on a 3G to 90-day term.

11. OTI{ERCURRENTLIABILITIES

t7

2021 ?fim

Accnred epenses
VATPayable
Profess ional ft e payable

SSS,IIDMF and Phfteafth payabb

P25Jt4
10,645

43,909

?3,757

4J50' 4,750

8,466 6635

Directors fte oavable , f5'000 ll'000
.: P64fi45 P!!051

.

Accrued expenses mainly consist of accrual of various cos8 and expenses (i.e., utilities,
communication, supplies).
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t2. CAPITAL STOCK

The Company is authorized to issue 10,000 shares of stock with a par vllye of P100.00 per share,

of'whtch-f0i$$ shares are subscrlbed and pald as of December 31, 2lJ2l or for a total capital

stock of P 1,000,000.00.

The ebae qB,M qjtbp Qpgrg1ly gs1rs$ q{rly q.f gq{r.rgr-o:l.sto*=. All sh.qes qrp s.qual,ly el:Cible

to receive dividends and repyment of capital and each share is entitled to one vote at the

shareholders' meeting of the Company.

RETAINBD EARNINGS

On a special meeting, last Decembq l6,20l9,the Board of Directors approved the declmation of
cash divldends out of the Corporation's unreshicted retained eamings as of December 31, 2019,

amounting to One Million Seven Hundrcd Thousand Pesos (P1,700,000). The cash dividend will
be paid in March 2020 to the corporate stockholderr ofreoord as of December 31, 2019' However,

due to COYIllg p,andeuiric (seeNqte !9)ths sard easlr dividends will be patd in January 2Q21,

On an annual meeting, last May 25,2021,the Board of Directors approved the declaration of cash

dividend( out of the Corporation's unrestricted retained earnings as of Decemba 31, 2020,

amounting to One Million Two Hundred Thirty-Four Thousand Five Hundred Twelve Pesos

(P1234,5L2). The cash dtvidend will be paid in June 2021 to the corporate stockholders ofrecord
as ofDecember 31,2020.

14. REVENUES

2021

13.

Revenue is recognized when the risk and rewards of ownership of the goods have passed to the

buyer. Thls ls generatly when the customer has taken undtsputed dellvery of goods.

15. COST OF SALES

Purchases !6091tr92 
"6LA4,W

These purchases consist ofwares and merchandise from suppliers.

16. OTIIERINCOME

2021 20m
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17. SELLINGBXPENSES

2021

Representatbn P 5tJ88 P37,W,*'r"n""r*u,**, ,tffflS ;fl,:ii

18. A,DMIIYISTRATIVEEXPENSES

2920

Salarbs, wages and l3thmnth
Tares atd licelses (Note 20)

Dirccton fee

Supplbs

SS$ PHIC and HDMF contnbution
. hofessionalfee

&s aadofl
Warranty eryense

Motor and vehicle eryense

Telephone and comrnicatbn
Installatbn and service call

Training aad seminar

Insurance

Bank

P 901r18
521,42t
180,000

11t,141

99341
El,000
63595
62J,sg

s7J3s
s5322
50,141

11,000

6,04E

500

Pv263n
u5*32
180,000

136,049

86633

E2,930

47,838

60,400

s6030

ssSn
s6463

&0m
6M4

400

19. coRoNA VIRUS DISEASE (COVD.l9) PANDEMIC

On March ll,2}2},the World Health Organization declared the COVID-I9 outbreak as a global

pandemlc. In a move to contain the COWD-l9 outbreak, several quarantine measures have been

imptemented in the Philippines. These quarantine measures have resulted in disruptions in the

Company's operations.

The Company considers that the events surrcunding the outbreak have no sigpificant impact on

its financial position and performance as of and for the year ended December 3l,2AL However,

considering the evolving nature of this outbrealg the Company will continue io monitor the

situation including its impact on the eompany's performance and cash flows in ihe subsequent

period.
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TAXES, DUTIESAND LICENSE FEES PAIDANDACCRUED

Pursuant to the reportorial requirements of the Bureau of In&rnal Revenue (BIR), in accordance

with Revenue Regutation (RR) I.to. 15-2010, amending RR No. 2l-2W2, as amended

implementing section 6 (H) of the Ta;< Code of 1997, the Company disclosed the following:

ValaeAdde-dTax

lst qtr
2nd qtr
3rd qtr

P s6rr8 P 10&175

ttoJ,t7
9EJ40.

q,a6
100,74r

4th otr f00'032 86,838

P365r77 P336,830

Withholdhts Toxes

..::.:-:--.':-
Epandedwithholdingta:es ?524347 PA\572
Finalwittholding tax t2345t 170,000

Comeosation aadbenefts 2310 1,7%

Local and Nstional Toxa

Business permits and otherrelated fees P520,92E PW,y32
Annual BlRreeistratbn fee 500 500

P52U2E PU5,432
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