March 18, 2025
MR. RENATO N. MOLINA
Regional Director
Revenue Region 008 – Makati City
Revenue District 050 – South Makati City
Attention
:
 Ms. Gemma Medina


  
 Group Supervisor



 
 Ms. Cherry Mae Omega


  
 Revenue Officer

Re

:
 Kolin Marketing Inc.




 ELA202300042228



 AUDM29-050-2025-004037
Dear Sir,

May we submit the following documentary requirements for taxable year 2023 as per Letter of Authority No. - AUDM29-050-2025-004037.

a) BIR Form 1702 and 1702Q with SAWT

b) BIR Forms 2307

c) SEC Registration
d) General Information Sheet (GIS) year 2023

e) BIR Form 2500Q and 2550M

f) Summary of Sales and Purchases

g) BIR Form 1601CF with Alphalist

h) BIR Form 1604E with Aphalist

i) BIR Form 1601C

j) BIR Form 0619E & 1601EQ


k) VAT Zero Rated Certificate
    Very truly yours

Mr. Mart Nathaniel Flores
KMI - Supervisor
Tel#:0917-825-3573 /8852-6473
KOLIN MARKETING INC.

VAT RETURNS – 2550Q / 2500M

FOR YEAR 2023
KOLIN MARKETING INC.

Income Tax Returns – 1702 /1702Q

With SAWT

FOR YEAR 2023
KOLIN MARKETING INC.

Withholding Tax Compensation 1601C

FOR YEAR 2023
KOLIN MARKETING INC.

Expanded Withholding Tax – 

0619-E / 1601-EQ
FOR YEAR 2023
KOLIN MARKETING INC.

Withholding Tax Compensation 1604CF with Alpha List

FOR YEAR 2023
KOLIN MARKETING INC.

 Withholding Tax Expanded 1604E 

with Alpha List

FOR YEAR 2023
KOLIN MARKETING INC.
 Summary of Sales / Alpha List of Payees 
FOR YEAR 2023
KOLIN MARKETING INC.
 Summary of Local Purchases of Good & Services
FOR YEAR 2023
KOLIN MARKETING INC.

SEC REGISTRATION /
 General Information Sheet (GIS) 
FOR YEAR 2023
KOLIN MARKETING INC.

TIN No. 004-661-920-000

LOA No. AUDM29-050-2025-004037 
Taxable Year 2023
Tel#:8852-6473
KOLIN MARKETING INC.

TIN No. 004-661-920-000

LOA No. AUDM29-050-2025-004037
Taxable Year 2023
Tel#:8852-6473
October 22, 2018

Mr. Glen A. Geraldino

Regional Director

Revenue Region 008 – Makati City

Revenue District 048 – Makati City

Attention
:
 Ms. Cherry Ibaoc



  
 Group Supervisor



 
 Ms. Annalisa A. Alberto



  
 Revenue Officer

Re

:
 Kolin Marketing Inc.




 LOA No. LOA-048-2018-00000068
Dear Madam,

May we submit the following additional documentary requirements for taxable year 2017 as per Letter of Authority No. -048-2018-00000068.

a) Monthly breakdown of Sales invoice Numbers (total output tax, net)

b) Monthly breakdown of purchases by supplier and by invoice numbers (total input, net)
c) Summary of Expenses per month for year 2017
d) Schedule of Accounts Receivables per client (beginning and ending bal)

    Very truly yours

Mr. Oliver M. Filoteo

VP-Finance

Tel#:0917-811-89-79/DL 852-4790

KOLIN MARKETING INC.

TIN No. 004-661-920-000

LOA No. 2013-0137

From 2008 to December 31, 2012
Tel#:852-4790
LAVIEW SECURITY PHILS INC.

TIN No. 004-661-920-000

Requirements for Termination 

Of Makati Business Permit    

Business ID#:201202284

Tel#:852-6473
LAVIEW SECURITY PHILS INC.

TIN No. 004-661-920-000

Requirements for Termination 

Of Makati Business Permit    

Business ID#:201202284

Tel#:852-6473
KOLIN MARKETING INC.
 VAT ZERO RATED CERTIFICATE
FOR YEAR 2023
March 24, 2026

Bureau of Internal Revenue

Revenue District Office No. 050
South Makati
Attention
:
 Ms. Gemma Medina



  
 Group Supervisor



 
 Ms. Cherry Mae Omega



  
 Revenue Officer

This is to formally reply to your Notice of Discrepancy Letter for LOA AUDM29-050-2025-004037/ ELA202300042228 dated February 13, 2025 under Kolin Marketing, Inc. 

I. INCOME TAX

A. Undeclared Other Income

Audit findings disclosed the presence of other income derived from delivery fees, installation charges, and related services as evidenced by issued Collection Receipts amounting to Php 2,785,423.03, as shown in Annex – B. This resulted in sales not subjected to income tax in the same amount. Hence, assessed pursuant to Section 32 of the NIRC, as amended.
· As per our verification to Undeclared Other Income, These delivery fees were already declared and included on our BIR Income Tax returns for year 2023. Please see attached Schedule of Summary of Other Income (delivery fees) and declared Sales.

 However, for the Installation charges and Sale of Parts, these were already forwarded and paid to Kolin Philippines Intl Inc. These amounts were declared as their Service Income under Kolin Philippines Intl, Inc.. Please see attached Schedule of Payment of Installation fee to Kolin Philippines Int’t Inc.

B. Undeclared Income from Third-party Information
Comparison of the amount of sales per Third Party Information (TPI) (Purchases declared by your customer) as against the amount declared in your Summary of List of Sales (SLS) disclosed under declaration of sales amounting to Php 4,972,298.90, as presented in Annex  C, resulting undeclared income in the same amount. Hence, assessed pursuant to Section 32 of the NIRC, as amended.
· As per our verification and mentioned in Income Tax, some of customers on the list are not part of our sales or no purchases on that year and some amount was declared in previous year by our customers and possible of timing differences from our sales declaration as per date of our Invoice. Also, we need supporting documents shows that this customer has purchases to us on that year for us to check the discrepancy. 

· Other amount for Undeclared Sales for Annex C is the Other Income (delivery fee) which is not included on our Summary List of Sales (SLS) but already declared in our BIR Income Tax Return and paid on the same year. 

C. Disallowed Expenses due to non-substantiation
During the audit conducted at your registered office address, you supporting documents for the expenses you reported as deduction from gross sales and gross income in your filed Income Tax Return (ITR). The documents you presented during the audit correspond only to the amount enumerated in Annex D. All other claimed expenses were not supported by official receipts or adequate records. Accordingly, pursuant to Section 34 (A)(1)(b) of the National Internal Revenue Code (NRIC), as amended, which provides that “No deduction from gross Income shall be allowed unless the taxpayer substantiates, with sufficient evidence such as official receipt or other adequate records, the amount of expense being deducted”. The unsupported expenses amounting to Php 1,046,666.43 are hereby disallowed.




· Some of these purchases are for non regular items expenses or casual purchase made from our non regular suppliers which fall on RR-11-2018 Section 2.57.2(I) stated that “The term local resident supplier of goods/suppliers of services” pertains to a supplier from whom any of the top withholding agents, regularly makes its purchases of goods/services. As a general rule, this term does not include a casual purchase made from Non Regular Suppliers and oftentimes involving a single purchase. However, a single purchase which involves Ten Thousand pesos (10,000.00) or more shall be subject to withholding tax under this subsection”
Moreover, payments for Taxes and Licenses (Business Permit), Professional Fee, Insurance, Telecommunication and other expenses were made during this year. Most of our expenses are one time transaction and consider as Non Regular Suppliers. Please see attached Check Voucher and Receipt for the following expenses
D. Disallowed Expenses due to non withholding
Verification disclosed that you did not withhold the appropriate withholding tax due on some of your income payments amounting to Php 385,399.43 enumerated hereunder. Section 34(K) of the NIRC, as amended, expressly provides that “any amount paid or payable which is otherwise deductible from, or taken into account in computing the gross income or for which depreciation or amortization maybe allowed under this Section, shall be allowed as a deduction only if it is shown that the tax required to be deducted and withheld therefrom has been paid to the Bureau of Internal Revenue in accordance with this Section of this Code.” Hence, the aforementioned expenses have been disallowed pursuant to the provisions of the law.



· Some of these purchases are for non regular items expenses or casual purchase made from our non regular suppliers which fall on RR-11-2018 Section 2.57.2(I) stated that “The term local resident supplier of goods/suppliers of services” pertains to a supplier from whom any of the top withholding agents, regularly makes its purchases of goods/services. As a general rule, this term does not include a casual purchase made from Non Regular Suppliers and oftentimes involving a single purchase. However, a single purchase which involves Ten Thousand pesos (10,000.00) or more shall be subject to withholding tax under this subsection”
II. VALUE ADDED TAX

A.) Undeclared revenue from Cash flow
As discuss under Income Tax, audit finding disclosed the presence of other income derived from delivery fees, installation charge and related services, as evidence by issued Collection Receipts amounting to Php 2,785,423.03 as shown in Annex B. Accordingly, the unreported amount was assessed and subject ed to twelve percent (12%) VAT pursuant to Section 106 and 108 of the National Internal Revenue Code (NIRC), as amended.
·  As mentioned in Income Tax, These delivery fees were already declared and included on our BIR Vat returns for year 2023. Please see attached Schedule of Summary of Other Income (delivery fees) and declared Sales.

However, for the Installation charges, Sale of Parts and other services, these were already forwarded and paid to Kolin Philippines Intl Inc. and were already declared as parts of their Service Income. Please see attached Schedule of Payment of Installation fee to Kolin Philippines Int’t Inc.

B.) Undeclared income from Third-party information
As discuss under Income Tax, comparison of the amount of Sales per Third-party Information (TPI) (Purchases declared by your customer) as against the amount declared in Summary List of Sales (SLS) disclosed under declaration of sales amounting to ₱ 4,972,298.90 (refer to Annex-C) resulting to undeclared income in the same amount. Hence, assessed pursuant to Section 106 and 108 of the Tax code.
· As per our verification and mentioned in Income Tax, some of customers on the list are not part of our sales or no purchases on that year and some amount was declared in previous year by our customers and possible of timing differences from our sales declaration as per date of our Invoice. Also, we need supporting documents shows that this customer has purchases to us on that year for us to check the discrepancy. 
· Other amount for Undeclared Sales for Annex C is the Other Income (delivery fee) which is not included on our Summary List of Sales (SLS) but already declared in our BIR VAT return and paid on the same year. 

C. Disallowed Input Vat due to non-substantiation

During the conduct of audit investigation, it was disclosed that you did not present evidence or documents to support your claimed input tax, in order to determine whether the said input tax is in fact issued by a VAT registered entity and in conformity with the Invoicing Requirements prescribed by Section 4.113-1 of RR No. 16-2005. Consequently, input taxes amounting ₱ 1,813.06 has been disallowed in accordance with the provision of Section 110 of the NIRC, as amended in relation to Section 113 and 237 of the same code. 




· As per our verification these Input Tax were declared on our BIR VAT returns for year 2023 for our Domestic purchase of services such as Telephone and Communication Expense.  Please see attached Schedule of Summary List of Purchases (SLP) and copy of Voucher and deposit slip.
III. MISCELLANEOUS TAX
Please be informed that in addition to the deficiency taxes previously discussed, it was 

also disclosed that the following violation have been committed, which under existing laws, rules and regulations, are subject to applicable penalties as indicated in the matrix below. However in lieu of instituting criminal action that may lead to the imposition of these penalties upon conviction, this Office amenable to settle the same extra-judicially, subject to condition that you shall pay the assessed deficiency taxes above on this notice and compromise penalty in the amount of 75,000.00 pursuant to the prescribed penalties under Revenue Memorandum Order (RMO) No. 7-2015, in relation to Section 7(C) and 204(B) of the Tax Code, as amended. 

· In response for failure to supply accurate TIN in Summary List of Sales (SLS), because most of our sales are individual or end customers for their personal used and they did not issued any Purchase order or information about their TIN. In relation to Section 7(C) and 204(B) of the Tax code are general term and not specific to Summary List of Sales.
Section 7(C) - Authority to Conduct Inventory-taking, Surveillance, and to Prescribe Presumptive Gross Sales and Receipts:

Section 204(B) - Failure to Submit Required Returns, Statements, Reports and other Documents:
Best Evidence Obtainable: If a report necessary for tax assessment is not submitted within the legal time frame, or if the report is believed to be false, incomplete, or erroneous, the Commissioner is authorized to assess the proper tax based on the best evidence obtainable.
· In response for use of unregistered Delivery Receipt, This document is just supplementary for the purpose of customer details, model and serial numbers of unit. Kolin Marketing Inc is pre order basis and has no warehouse facility and trucking services. Kolin Philippines Int’l Inc our sole supplier directly delivered the units to our customers thru their trucking services. 
With the above manifestations, we’re hoping for your kind consideration and usual perusal on this matter. Rest assured that Kolin Marketing Inc will continuously comply and implement all applicable regulatory and statutory requirements relevant to the operation of the company.   

Sincerely yours,

MART NATHANIEL R. FLORES
KMI- Supervisor 
Received By:__________________________
Signature over Printed Name / Date

