VALUE ADDED TAX (VAT)ON MERCHANDISE PURCHASED AND SOLD
Value Added Tax (VAT) is an indirect tax. This means it may be shifted or passed on the buyer,transferred or lessee of the goods, properties or services.
➢
Who shall register:
All entities with gross annual sales/receipts of at leastP1,500,000.00
➢
Who shall file:
For as long as the VAT registration has not been cancelled, the VATreturn/declaration must be filed by the following taxpayers:
○
A VAT-registered entity; and
○
An entity required to register as a VAT taxpayer but failed to register. The filing should be done even if (a) there is not taxable transaction during the month or(b) the aggregate sales/receipts for any 12-month period did not exceed P1,500,000.00.
➢
Where to File:
The returns/declaration must be filed with any Authorized Agent Bank(AAB) within the jurisdiction of the Revenue District Office where the taxpayer isrequired to register. In places where there are no AAB, the returns/declaration shall befiled with the Revenue Collection Officer or duly Authorized City or Municipal Treasurerlocated within the revenue district where the taxpayer is required to register.
➢
When to pay:
➢
Monthly VAT payable is paid not later than the 20
th
day following the close of themonth. To illustrate, VAT for the month of May should be paid on or before June20.
➢
Quarterly VAT Payable must be paid not later than the 25
th
day following theclose of the quarter. To illustrate, VAT for the second quarter should be paid onor before July 25.
➢
Rates and bases of tax:
➢
On Sale of Goods – twelve percent (12%) of the gross selling price or gross valuein money of the goods or properties sold, bartered or exchanged.
➢
On Sale of Services – twelve percent (12%) of gross receipts derived from thesale or exchange of services.
Accounts Used:
1.
Input Tax
means the value-added tax due from/paid by a VAT-registered entity in thecourse of his trade or business on
purchase
of goods or services from another VAT-registered entity.
2.
Output Tax 

means the value-added tax due on the
sale
of taxable goods or servicesby any VAT-registered entity.
3.
VAT Payable
is the account used to record the excess of output tax over allowableinput tax. It is payable to the BIR. It is presented as part of 
Trade and Other Payables
under the Current Liability section of the Balance Sheet.
4.
Creditable Input Tax
is the account used to record the excess of input tax over outputtax. It serves as tax credit. It is presented as part of 
Other Current Assets
(afterPrepaid Expenses) under the Current Assets section of the Balance Sheet.
5.
Excess of Input Tax over Output Tax
may be used in lieu of the account CreditableInput Tax.
