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shown thereon to be due and payable have been paid for the r*rd,, period, except tlose contested

in good faith. I \

MR. DAVID C. GO
Chairman of the Board

Chief Executive Ofiicer/ President

Chief Financial Offrcer / Treasurer

www.l aviewcctv.com. ph

STATEMENT OF MANAGEMENT'S RESPONSIBILITY
r.OR ANNUAL INCOME TAX RETURN

The management of Laview Security Philippines Inc-is responsible for all information and representations

contained in the Annual Income Tax Return for the year ended December 3L, 2:021. Managemett is

likewise responsible for all information and representations contained in the financial statemslts
accompanying the Annual Income Tax Return covering the same reporting period. Furthermore, the
managembnt is responsible for all information and representations contained in all the other tax retums filed
for the reporting period, including brtr not limite{ to the value added tax and/or percentage tax retums,
withholding ta( retuns, documenlary stamp tax rehuns, and any all other ta;i retums.

In this regard, the management afiirms that the attached audited financial statements for the year ended
December 31,2027 and the accompanying Annual Income Tax Return are in accordance with the books

and records of Laview Security Philippines Inc.complete and correct in all material respects. Management
likewise affirms that:

a. the Annual Income Tax Retum has been prepared in accordance with the provisions of the National
Intemal Revenue Codg as amended, and pertinent tax regulations and other issuance of the
Department of Finance and the Bureau of Internal Revenue;

b. any disparity of figwes in the submitted reports arising from the preparation of financial statements
pursuant to financial accounting standards and the preparation ofthe income tax return pursuant to tm
accounting rules has been reported as reconciling items and maintained in the company's books and
records in accordance with the requirements of Revenue Regulations No. 8-2007 and other relevant
issuances.

c. Laview Security Philippines Inc. has filed all applicable tax retums, reports and statements required

to be filed under Philippine tax laws for the reporting period, an{ all taxes and other impositions

---de
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STATEMENT OF' MANAGEMENTNS RESPONSIBILITY

FOR FINANCIAL STATEMENTS

The management of Laview Security Philippines Inc.is responsible for the preparation and fair
presentation of the financial statements including the schedules attached therein, for the years
ended December 31, 2021 md 202A. In accordance with the prescribed financial reporting
framework indicated therein, and for such intemal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concem, disclosing, as applicable matters related to going concern
and using the going concem basis of aicounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic altemative but to do so.

The Board of Directors is responsible for overseeing the Company's financial reporting process.

The Board of Directors reviews and approves the financial statements including the schedules
attached therein, and submits the same to the stockholders.

I ^(')Yler
Easy Security Life

www.l avi ewcctv.com, ph

Jimmy L. Miranda, CPA the independent auditor appointed by the stockholders, has audited the
financial statements of the company in accordance with Philippine Standards on Auditing, and in
its report to the stockholders, has expressed its opinion on the faimess of presentation upon
completion of such audit.

MR DAVID C. GO
Chairman of the Board

Chief Executive Officer/ President
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Chief Financial Ofiicer / Treasurer

Signed this 03rd day of March2022

,*u' *?b, 
,



JIMMY L. MTRANDA
Cefiifred Public Ac@anbnt
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INDEPENDENT AUDITOR'S REPORT

The Stockholders and the Board of Directors
Laview Security Philippines Inc.
Unit 306 3lF, The Gateway Cenhe
Paseo de Magallanes, Magallanes Village
Makati City

Report on the Audit of the Financial Statemen*

Opinion

I have audited the accompanying financial statements of Laview Security Philippines Inc., which comprise

the statements of finanCial position as of December 31, 2A2l and 2020, and the related statements of
comprehensive incomg changes in equrty and cash flows for the years then ended, rtd notes to firrancial

statements comprising of a summary of sigrrificant accounting policies and other explanatory notes.

In my opinion, the financial staGments present fairly, in all material respects, the financial position of Laview

Security Philippines Inc. as of Decernber 3l,2O2l utd2020, and of its financial performance and its cash

flows for the years then ended in accordance with Philippine Financial Reporting Standards for Small Entities

(PFRS for SEs).

Basisfor Opinion

I conducted my audits in accordance with Philippine Standards on Auditing. My responsibilities under those

standards are fu.ther described in the Auditor's Responsibilities for the Audit of the Financial Statements

section of my report. I am independent of the Company in accordance wit} the Code of Ethics for
Professional Accountants in the Philippines, and I have fulfilled my other ethical responsibilities in

accordance with ttrese requirernents. I believe that the audit evidence I have obtained is sufficient and

appropriate to provide a basis for my audit opinion.

Managenunl's Responsibilities and Those Charged with Governancefor the Financial Stalemen8

Matagement is responsible for the preparation and fair presentation of these financial statements in
accordance with Philippine Financial Reporting Standaxds for Small Entities @FRS for SEs), and for such

intemal control as management determines is necessary to enable the preparation of financial statements that

are free from material misstatement, whether due to fraud or error. In preparing the financial statements,

management is responsible for assessing t}te Company's ability to continue as a going concern, disclosing, as

applicable, maters related to gorng concern and using the going concern basis of accounting unless

management either intends to liquidate the Company or to cease operations, or has no reali$ic altemative but

to do so.

Those charged with govemance are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilitiesfor the Audil of the F1nancial Stateruen$

My objeetivc are to obtain reasonable zw$ufimse about whether the finaneial statem€nts as a whole are free

from material misstatement, whether due to fiaud or elror, and to issue an auditor's report that includes my

opinion. Reasonable assunmce is a high level ofassurance but is not a guaxantee that an audit conducted in
aicordance with the Philippine Standards of Auditing will always detect a material misstatement when it
exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate'

they could reasonably be expected to influence the users taken on the basis of these

financial statements. As part of an audit in accordance on Auditing, I exercise

_,,):.-::lt:l 
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professional judgment and maintain professional
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JIMMY L, MTRANDA
Cetffied Public A@ou ntant

1. Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sqffrcient and appropriate to provide a basis for my opinion. The risk ofnot detecting

a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may

involve collusion, forgery, intentional omissions, misrepresentations, or the override of intemal

control.

Z. Obtain an understanding of intemal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of eryressing an opinion on the

effcetivencss of the Company's intemal eonfrol.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

4. Conclude on the appropriateness ofmanagement's use of the going concem basis of accounting and,

based on the audiiwidence obtained whether a material uncertainty exists related to events or

conditions that may cast significant doubt on the C.ompany's ability to continue as a going concem-

If t conclude that a material uncertainty exists, I am required to draw attention in auditor's report to

the related disclosures in the financial statements or, if such disclosures are inadequate, to modiff
my opinion. My conclusions are based on the audit evidence obtained up to the date of my auditor's

report ttowerer, futye events or conditisns may canse the Company to cease to continue es a golng

@ncern.

I communicate with those charged with governance regarding, among other mattert, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in intemal control

that I identifr during my audil

Report onthe Supptementary Infonnatian Required Under Revenue Regulalions 15'2010

My audits were conducted for the purpose of forming an opinion on the basic financial Satements taken as a

whole. The supplementary information on ta)(es, duties, and license fees in Note I I to financial statements

is presentsd foi iurposes of ming with the Bureau of Internal Revenue and is not a required part of the basic

financial statements. Such information is the responsibility of management. The information has been

subjected to the auditing procdures applied in my audit of fie basic finmcial statsments. In my opinion, the

information is fairly stateA in all material respects in relation to the basic financial statements taken as a

whole.

I
fu,->. t-

TMilIt'L. MIRANDA
CP/Certificate No. 0093 I 33

Tax Identification No. 102-827-83E
BOAiPRC Accreditation No. 4737

- Valid Until July 31,2024
BIR Accreditation No. 07-000098-00 4'2021

-Valid Until October 12,2024
PTRNo. 2445686, January 6,2022,Quezon City

February 24,2022
Quezon City, Philippines
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JIMMY L. MIRANDA
Ceri'fred fuilicA@unbnt

7O7 hnn de Nodrc Sfreet Payabs Al Quezon City 7779
frlobile na 63 933 85602Ut, 6ir 977 5OSg22
Email : jimmymiran&. W @gttpil, a nt

INI}EPENDENT AUDITOR'S SUPPLEMENTAL STATEMENT

The Stockholders and the Board of Directors
Laviery Security Philippines Inc
Unit 306 3/F, The Ciateway Centre
Paseo de Magallanes, Magallanes Village
Makati City

I have audited the financial statements of Laview Security Philippines Inc., for the year ended

December 3 I , 2021, on which I have rendercd the attached report dated February 24, 2022.

I

tn compliance with SRC Rule 68, I am stating that the said Company has eight (8) stockholders

owning one hundred (100) or more shares.

I
@^. r

JIMilIY L. TVIRANDA
CPa/Certificate No. 0093 133

Tor Ideotification No. lV2-827-838
BOA/PRC Accreditation No. 4737

- Valid Until July 31,2024
BIR Acoreditation No. 07400098-004-2421

-Valid Until October 12,2024
PTR No. 2445686, January 6, 2A22, Quezon City

February 24,2022
Quezon City, Philippines
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INDEPENDENT AUDITOR'S REPIORT TO ACCOMPANY INCOME TAX RETURN

The Stockholders and the Bomd of Directors
Laview Security Philippines Inc.
Unit 306 3/F, The Gateway Centre
Paseo de Magallanes, Magallanes Village
Makati City

In connection with my examination of the statement of financial position of Laview Security
Philippines Inc. as of Decernber 31, 2021, and the related statements of comprehensive income,

changes in equity and cash flows for the year then ended on which I have rendered my report dated

February 24,2022, and in compliance with the Statement required by Section 8-A of Revenue

Regulation V-1, amended by Revenue Regulation V-20,I state that:

I. t arn nof relafed b,y consraliguiniry of affiniry tothe president, mafiager, orpftncipal stocktolders

of the Compann and

2. The taxes and licenses paid and accrued by the Company drning the yem are shown in the notes

to financial statements, attached to the Annual lncome Tax Return.

&-,-- L
JIMTTY L. MIRANDA
CPA/Certificate No. 0093 I 33

Tax Identification No. rcZ-827-838
BOA/PRC Accreditation No. 4737

- Valid Until July 31,2024
BIR Accreditation No. 07-000098-004-2021

-Valid Until October 12,2024
PTRNo. 2445686,January 6,2022, Quezon City

February 24,2022
Quezon City, Philippines
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LAYIEW SECURITY PIilLPPT\TES INC.
STATEIVIENTS OF FINANCIAL ROSITION

December 31

ASSETS
CURRENTASSETS

Cash ?1,104,735 ?1,103,659

Total Current Assets 1,104,735 1,103,659

TOTALASSETS ?1,104,735 P1,103,659

LIABILITIES AND EOI,iITY

EQUITY

Capital stock g 9J00,000 9,300,000

Retained eamings (Deficit) (8,195165) (8,196'341)

Total Equi8 1,104,735 1,1031659

TOTAL LrABrLrrrES AND EQt TTY ?1,104,735 ?1,103,659

See accompanying Notes to Financial Sntements



LAVIEW SECURITY PHILIPPII\TES INC.
STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31

Notes

REVEI{UES

Sales

COSTOFSALES

GROSSPROFIT

TOTAL INCOME I l,vl6 1,916

OPERATING E)GENSES

SELI,ING EXPENSES

ADMIMSTRATTVE E)(PENSES

TOTAL OPERATING E)(PENSES

NET TNCOME (LOSS) BEFORE INCOME TAX

INCOME TAX

1,076 1,916

NET INCOME AFTERINCOME TAX

See accompanying Notes to Financial Statements
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LAVIEW SECI]RITY PHILIPPN\MS INC.
STATEMENTS OF CHANGES IN EQUITY

Years Ended December 3l

zwt

CAPITAL STOCK- P10 parvalug Authorized 3,950,000

shares, Paid up 93O,000 strares S ilr,30t),00q ?9,300,000

RETAnIED EARNTNGS (DEnCIT)

Balance at beginming ofyear (*,196341't (&,L98,257.,

Net income 0oss) lrw6 l,916

?1,103,659

See accompanying Notes to Financial Statements
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LAYIEW SECIruTY PHILIPPNTES INC.
STATEMENTS OF CASH rI.I)WS

Years Ended December 3l

CASH FLOW FROM OPERATING ACTTVITIES

Net income floss) ?11076 PI,916

Excess ofrevenues and er<penses before working

capital changes

(lnerease) Decrease in current assets

Other curent assets

tp76 lBr6

Net Cash Flows fnom Opcratinc ActiVities 1,076 1,916

NET INCREASE (DECREASE) rN CASH 11076 1,916

1,101,743CASII AT BEGINIYING OF YEAR

CASH AT EIYD OF YEAR ?I,104,735 P1,103,659

See accompanying Notes to Finarcial Statements

l,J ri{
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LAVIEW SECTJRITY PHILIPPINES INC.
NOTES TO FINANCIAL STATEMENTS

CORPORATE INFORMATION

Laview Security Philippines Ine. (the "Company') was incorporated and regi$ered in the

Philippines with Securities and Exchange Commission (SEC) on May 23,2012-

The primary purposes of the Company is to engage in operate, conduct and maintain the business

of manufacturing importing, assernbling, repairing, selling or otherwise dealing in wholesale such

products as: digital video remrders, CCTV cameftts, display monitors, power supplies, security
alarms and devises, access control dwises, and other related digital surveillance equipment or
products of similar nalure, and any and dl equipment, materials, supplies, aeeesrories used or
related to such products.

The current registered principal address of the Company is located at Unit 306 3/F, The Gateway
Centre, Paseo de Magallanes, Magallanes Village, Makati City.

The finaficial statements of the Company for the years ended December 31, 2021 and2020 were
authorized for issue by the Board of Directors on February 22,2022. The Board of Directors is
still empowered to make amendments even after the date of issue.

F'INAIYCIAL REPORTING FRAMEWORK

Btsis of Preoaration

The financial statements of the Company have been prepared on the historical cost basis, except
for certain financial instruments carried either at fair value or at amortized cost. The financial
statements are presented in Philippine Peso, which is the ftrnctional currency of the primary
economic environment in which the Company operates. All amounts are rounded to the nearest
Philippine peso, except when otherwise indicated-

The accompanying financial statements have besn prepared on a going concern basis, which
contemplate the realization of assets and settlement of liabilities in the normal course of business.

StalcfiEn ofCorwliaflep

The accompanying financial stat€ments have been prepared in accordance with Philippine
Financial Reporting Standards for Small Entities (PFRS for SEs). PFRS for SEs includes
interpretations isstred by the International Financial Reporting Interpretations Commi$ee (IFRIC)
as approved by Financial Reporting Standard Council (FRSC) in the Philippines and adopted by
the Securities and Exchange Commission (SEC).

ADOPTTON 9r ACCOUNTTNG POLICIES AND STANDARDS

The Compury has adopted ths Interrational Financial Reprting Stmdards for Small Entities
(IFRS for SEs) acoounting standards (Sections 1-29), amendments and interpretations to existing
standards that have been published by the lnternational Accounting Standards Board (IASB) and
issued by the Financial Repoting Standard Council (FRSC).

The adoption ofthe above standards, amendmerrts'and upo.q Which the Co4pany
sj:frithdcial statements.

The sigrrificant acounting policies and pracfices of the Company are set fortli to facilitate the
understanding of the financial statements.

has opted to adop! did not have any sigrrififfi1'6gi6 on t*i[C
These, however, requirr additional diselourrei on the;Cqqparyf g



SIGNIF'ICANT ACCOUNTING POLICIES

Finsneial Assets

Financial assets are recognized on the Company's financial statements when the Company

becomes apafty to the contractual provisions of the instrument. Financial assets are recognized
initially at fair value. Transaction costs are included in the initial mqsurement of the Compary's
financial assets, which do not include any investrnents classified at fair value through profit or
loss.

The Company derecognizes a financial asset only when the contractual rights to the cash flows
from the asset expire; or when the Company transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity. If the Company neither transfers

nor rctains substantially all the risks and rewards of ownership and continues to oontrol the
transfered asset, the Company recognizes its retained interest in the asset and an associated

liability for amounts it may have to pay. If the Company retains substantially all the risks and

rewards of ownership of a transferred financial asset, the Company continues to recognize the
financial asset and also recognizes a collateralized borrowing for the proceedb received.

The financial assets ofthe Company comprise ofcash and tade and other receivables.

Cash

Cash includes cash in banks on savings account which eam interest at the bank deposit rdes and

these arrc deposits held at cdl with the bank, and petty cash fund which are being utilized to fund
expelxres on a day4oday transaction ofthe C-ornpany.

Financial assets at fair value through profit and loss are stated at fair value, with any resultant gain
or loss reoognized in profit or loss.

Trade and other receivab les

Trade receivableg loans and other receivables that have fixed or determinable payments that are not
quoted in an active market are classified as kade and other receivables. These receivables are

measupd at amortized cost using the effective interest method less any impairment. lnterest income

is rccogrrized by applying the effective interest rate, except short-term receivables, when the

recognition of interest would be immaterial.

The effective interest method is a method of calculating the amortized cost of a financial asset and

allocating interest income over the relwant period. The effective interest rate is the rate that exactly

discounts estimated firture cash receipts through the expected life ofthe financial asset or, where
appropriaie, a shorter period

Short-term receivables are measured at their nominal values. Bad debts are writen+ff when
identified.

Iry
Financial aflsets, dtrcr tlnn tttose at fair value througtr profit or loss are assessed for indicators of
impairment at each reporting date. Financial assets are impaircd urtren there is objective evidence

that, as a result of one or more events that occuned after the initial recognition of the financial asset

the estimated future cash flows of the investonent have been atrect€d.

If there is objective evidence that an impairment loss on trade and other receivables carried at

amortizd cost has been incune4 the amount of the loss is measured as the difference between the

assct's earrying amount and the present value of estimatod future eash flows, e>ecluding futwe credit
losses that have not been incune4 discounted at the financial asset's original effective interest rate'
i.e., the effective interest rate computed at initial recogrrition. The carrying amount offinancial assets

canied at amortized cost is reduced directly by the impairment loss. When trade receivables are



considered uncollectiblg these are written off directly in the staternent of income. Subsquent

reooveries of amoun8 previously wrifien of are recognized directly in the staternent of income.

I{ in a subsequent perio{ the amount of the impairment loss decreases and the decrease can be

related objectively to an event occurring after the impairment was recognized, the previously

recogrized impairment loss shall be rwersed. The reversal shall not result in a carrying arnount of
the financial asset that exceeds what amortized cost would have been had the impairment not been

recogrrized in the statement of income.

Invenbies

Inventories are valued at the lower of oost and net realizable value (NR$. Cost incurred in bringing

the inventories to their present location and conditions are accounted for as follo*is:

Inventories held for sale purctrase oost, fteight in and other incidental cos!
Determin€d using the weighted average method

NRV isthe estimated sellingprice inthe ordinary ourse ofbusiness,lessmarketing and disfibution.

. An allowance for inventory obsolescence is provided for slow moving, obsolete, defective and

damagedinventories base on physical inspection and management evaluation.

Prooertv and Eouiarunt

Properg antl equipment are stated at cosL excluding the costs of day-to-day servicing, less

accumulated depreciation and arportization, and any impairment in value.

The initial cost of property and equipment consists of its purchase price, including any directly
atkibutable costs in bringing the asset to its working condition and location for its intended use'

Expenditures incurred after the item has been prt into operation, such asrepairg maintenanee ad
overhaul costs, are normally recognized as expense in the period the costs are incurred. ln
situations where it can be clearly demonstated that the expenditures have improved the condition

of the asset beyond the originally assessed standard of performance, the expenditures are

capitalized as an additional cost of property and equipment. When assets are sold or retire4 their
costs and accumulated depreciation and impairment losses, if any, are eliminated from the

accounts and any gain or loss resulting from tJreir disposal is included in the statement of
operations of streh period

Depreciation is computed using the straight-line method over the estimated useful Iives of the

assets as follows:

Offrce equipment
Tools and equipment
Furniture and fixture
Leasehold improvement

3 years
2 years
3 years
5 years

The useful life of each of the property and equipment is estimated based on the feriod over which

the asset is expected to be available for use. Such estimation is based on a collective assessment

of indu$ry praclice and experience with similar assets.

The assets' residual values, useful lives and depreciation method are reviewed, and adjusted if
appropriate, at each financial year-end.

Estimated future dismantlement costs of items of property and equipment arising from legal or
constructive obligations are recogrrized as part of properQ and equipment and are measured ai
present.value at the time when the obligation was incurred.

At each reporting date, ttre f-ompany assessos whother there is any indieation that any of its asse*s

may have zuffered an impairment loss. If any such indication exists, the recoverable amount of



tle asset is estimated in order to determine the extent of the impairment loss, if any. When it is
not possible to estimate the recoverable amount of an individual asset the Company estimates the
recoverable amount of the cashgenerating unit to whieh tlre asset belongs. \Yhen a rea.sonable

and consistent basis ofallocation can be identified, assets are also allocaied to individual cash-
generating units, or otherwise they are allocated to the smallest group of cash-generating units for
which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing

value in usq the €stimated future cash flows are discounted to their present value using a pre-tax
disestrnt rate that refleots eurrent market asse,ssrnents of tlre time value of rnoney and the ri*s
specific to the asset for which the estimates of future cash flows have not been adjusted.
If the recoverable amount of an asset or cash-generating unit is estimated tg be less than its
carrytng amoun! the carrying amount of the asset or cash ge,nerating unit is reduced to its
recoverable amount. An impairment loss is recognizrd as an expense.

When an impairment loss is subsequently reverses, the carrying amount of the asset or cash-
generating unit is increased to the revised estimate ofits recoverable arnount, so thatthe increased

carrying afilount does not exceed the carrying arnotlnt that would have been d€termined had no
impairment loss been recognized for the asset in prior years. A reversal of an impairment loss is
recognizfd as profit.

Finoncial Liabilities

Financial libbilities are recogrized in the Company's financial statements when the Company

becomes a party to the contractual provisions of the instrument. Financial liabilities are initially
recognized at fair value. Transaction costs are included in the initial measurernent of the
Company's financial liabilities, which do not include any for debt instruments classified at fair
value through pnrfit or loss.

Financial liabilities are classified as eitler financial liabilities at fair value through profit or loss
or other financial liabilities.

Thc frnaneial liabilitics of the C;ompany inelude trade and other payables and due to stockholdors

Trade and other pqvables

Trade payables are liabilities to pay goods or services that have been received or supplied and
have been invoiced or formally agreed with the supplier. Trade payables are non-interest bearing
and are stated at their original invoice arnount since the effect of discounting is immaterial.

Accruals are liabilities to pay goods or services that have been received or supplied but have not
been paid, invoiced or formally agreed with the supplier, including amounts due to employees. It
is necessary to estimate the amount or timing of accruals, however, the uncertainty is generally
mueh lee$than for provisions.

Financial liabilities are derecognized by the Company when the obligation under the liability is
discharged, cancelled, or expired.

Asset R di rcment O b Ee otians

The net present value of legal obligations associated with the retirement of an item of property
and equipment that resulted from the acquisition in the normal opemtion of properly and
equipment is recogrrized in the period in which it is incurred. The retirement obligation is initially
measured at the present value of the estimated future dismantlerrent or restoration cost using
eurrent borrowing rateo. Subsequently, the discount is amortized as interest expense.

An equity instument is any contract that evidences a residual interest in the assets of the Compely
after deducting all of its liabilities.



Common shares are classified as equity. Incremental costs directly attributable to the issue ofnew
shares or options are shown in equity as a deduction from proceeds, net ofto<.

Revenae Reeognilion

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the

Company and the revenue can be measured reliably. Revenue is measured at the fair value of the
consideration received or receivable and represents amounts recsivable for services provided in
the normal course of business.

Revenue from services is recogrrized based on contract service agreements wilh an established

margin on agreed costs reasonable and necessary to provide the customers the servicss they need

to fulfill their contract but not limited to salaries, wages, employment taxes, travel, overhead

expenses and depreciation ofequipment and leasehold improvements by the Company.

Interest income is accrued on a time proportion basis, by reference to the principal outstanding

and at the effective ioterest rate applicable, which is the rate that exactly discounts estimated future
cash receipts through the expected life ofthe financial asset to that asset's net carrying arnount.

Exoense-Recoerridon

Expensas are recognized in tlre staternent of inoome when a decrease in firture economic benefit
related to a decrease in an asset or an increase in a liability has arisen that can be measured reliably.
Expenses are recogrrized in the statement of income on the basis of a direct association between

the costs incurred and the eaming of specific items of profit; on the basis of systematic and rational
allocation procedures when economic benefits are expected to arise over several accounting
periods and the association with profit can only be generally or indirectly determined; or
immediately whan an expenditure produces no future economic benefits orwheq and to the extent
that, future eeonomie benefits do not qualify, for reoognition in the state;rnent of finaneial position
as an asset.

Expenses in the staiement of income are presented using the function of expense method. Cost of
services are expenses incurredthat are associatedwith the services rendered. Operating expenses

are costs athibutable to administrative and marketing activities of the Company.

Emolavee Benefl$

Short+erm benefits

The Company recognizes a liability net ofarnounts already paid and an expcns€ for services

renderd by employees during the accounting period. Short-term benefits given by the Company
to its employees include salaries and wages, social security contributions, short-term compensated

absences, bonuses and non-monetary benefits.

Parties are eonsidered related if one party has conhol, joint sontrol, and sigrrifieant influence over
the parly in making financial and operating decisions. The key management personnel of the

Company and post-employment benefit plans for.the Company's employees are also considered

to be related parties.

Subseauent Even6

The Company identifies subsequent events as events that occurred after the reporting date but
before the date ofthe financial staternents were authorized for issue. Any subsequent events that
provide additional information about the Company's financial position in the reporting date are

reflected in the financial statements. Non-adjusting events are disclosed in the notes to financial

strite{iierits wh€n ni4teri6l.



Provisions. Conlinsen Liabiliti.a and Confrrrsenl Assds

Provisions are reeognized when the Company has a present obligation, either legal or oonstructive,
as a result of a past even! it is probable that an outflow ofresources embodying economic benefits
will be required to settle the obligation, and the amount of the obligation can be estimated reliably.
When the Company expects reimbursement of some or all of the expenditure required to settle a

provision, the entity recognizes a separate asset for the reimbursement only when it is virtually
certain that reimbursement will be received when the obligation is settled.

The amomt of the provision recognized is the best estimated of the consideration required to settle

the present obligation at the balance sheet date, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle

the present obligation, its carrying amount is the present value of those cash flows.
Ptovisions are reviewed at each reporting dafu and a{usted to reflect the current best estimate.

Contingent liabilities and assets are not reoognized because their existence will be confirmed only
by the occurrence or non-occurrence of one or more uncertain future wents not wholly within the
control of the entity. Contirgent liabilities, if any, are disclose4 unless the possibility of an

. outflow ofresources ernbodying economic benefits is remote, Contingent assets are disclosed only
when an inllow of economic benefits is probable.

Income Tuq

Current tax assets and liabilities for the current and prior periods are measured at the amount

expected to be recovered from of paid b the taxation authorities. The ta,r rates and tax laws used

to corrpute the amount are those that are enacted or substantively enacted by the balance sheet

date.

Deferred incometax,if wry,is provided, using thebalance sheet liability method, on all temporary
differences at the balance sheet date between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferred irpome tax liabilities, if any, are reeognized for all ta:<able t€mporary differences.

Deferred income tax assets are recogrrized for all deductible ternporary differences and carry
forward benefits of unused net operating loss carryover (NOLCO), if any, to the extent that it is
probable that taxable profit will be available against which the deductible temporary differences
and carry forwmd ofNOLCO can be utilized.

The carrying amount of deferred tax assets, if any, is reviewed at each balance sheet date and

reduced to the extent that is no longer probable that sufficient taxable profit will be available to
altow all or part of the defened income tax asset to be utilized. Umecognized deferred tax assets,

if any, are reassessed at each balance date and are recognized to the extent that it has become

probable that future ta:<able profit will allow the deferred tax asset to be recovered.

Deferred tax asset and liabilities, if any, are measured at the tax rates expected.in the year when
the asset is realized or the liability is settled, based on ta< rates and tax laws that have been enacted

or substantively enacted at the balance sheet date.

Conlineencies

Contingent liabilities are not rccognized in the financial statements. They are disclosed unless the
possibility ofan outflow ofresources embodying economic benefits is remote. A contingent asset

is not recognized in the financial statements but disclosed when an inflow of economic benefits is
probable.



MANAGEMENT'S SIGNIFICANT ACCOI.'NTING JUDGEMENTS AND ESTIMATES

Judsnwnts

The preparation of the Company's financial statements in conformity with Financial Reporting
Framework (in reference to the PFRS) requires management to make estimates and assumptions

that affeet the amounts reported in the Company's financial sktements and accompanying notes.

The estimates and assumptions used in the Company's financial statements are based upon
management's evaluation of rclevant facts and circumstances as of the date of the Company's
financial statements. Actual results could differ from such estimates, judgments and estimates axe

continually evaluated and are based on historical experience and other factors, including
expectations of future wents that are believed to be reasonable under the circumstances.

Determinhw Fanetional Cu rrenea

Based on economic substance of underlying circumstances relevant to the Company, the

functional curency has been det€rmined to be the Philippine peso. The Philippine peso is the
ctlrrensy of the pnimary economic environment in which the Company op€rates, and it is the
curency that mainly influences the prices of the products and services and the cost of providing
such products and services.

Estimates

In the'application of the Company's accounting policies, management is required to make
judgments, estimates and assumptions about the carrying unounts of assets and liabilities that are
not easrly apparent from othe,r source. The estimates and associated assum$ion are tlased on
historical experience and other factors that are considered to be relevant. Actral results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the revision
affects only that period or in period of revision and future periods if the revision affects both
enrrcat and future periods.

The following repr€sents a summary of the significant estimates and judgments and related impact
and associated risks in the Company's financial statements.

Evaluation of asset impairment

The Company assesses the impairment of assets whenever events or changes in circumstances

indicate that the carrying amount ofan asset may not be recoverable. The factors that the Company
considers important which could trigger an impairment review include signihcant changes in asset

usage, significant decline in assets' market value and obsolescence or physical damage ofan asset.

If zuch indications are present and where the earrying amount of the aaset ex€e€ds its r€€ov€rable

amounf the asset is considered impaired and is written down to its recoverable amount.

The recoverable amount is the higher ofan asset's net selling price and value in use. The net
selling price is the amount obtainable from the sale ofan asset in an arm's length kansaction while
value in use is the present value of estimated future cash flows expected to arise from the
continuing use of an asset and from its disposal at the end of its useful life. Recoverable amounts

are estimated for individual assetrs oro if it is not possible, for the cash-generating unit to which the
asset belongs.

In determining the present value of estimated future cash flows expected to be generated from the
continued use of the assets, the Company is required to make estimates and assumptions that may
affect property and equipment



Estimatino usefitl lives oforooertv and eouipment

The Conrpany estimates ttre trseful lives of its property and equipment based on the period over
which these assets are expected to be available for use. The estimated useful lives of these assets

are reviewed at least annually and are updated ifexpectations differ from previous estimates due

to physical wear and tear and technical or commercial obsolescence on the use ofthese assets. It
is possible that future results of operations could be materially affected by changes in estimates

brought about by changes in factors mentioned above.

A reduetbn in the estimated useful lives of, the property and equiprnent would increase the

recorded expenses and decrease the non-current assets.

asfollows:

Offrce equipment
Tools and equipment
Furnihrre and fixture
Leasehold impmvement

Financial qssets and liabilities

3 years
2 years
3 years
5 years

The Company carries its financial assets and liabilities at fair valug which requires extensive use

of accounting estimates and judgment. While significant components of fair value measurement

were det€rmin€dusing verifiable objeetive evidenee, i"eo interest rateg voldility rates, the amount
of changes in fair value would differ if the Company utilized different valuation methodolory.
Any changes in fair value of these financial assets and liabilities would affect direct$ the

statements of income and equity, as appropriate.

Impairment of Non-fnancial Assets

The preparation of the estimated firture cash flows involves significant judgmeirt and estimations.
While the Company believes that its assumptions are appropriate and reasonable, sigrrificant
changes in these assumptions may materially affect the Company's assessment of recoverable

values and may lead to future additional impairment charges.

Dqferred tm assets

The Company reviews the carqring amounts of deferred inoome tax assets, if any, at each balance

sheet date and reduces deferred tax assets to the extent that it is no longer probable that sufficient
income will be available to allow all or part of the deferred tax assets to be utilized. However,

there is no assurance that the Company will generate sufficient taxable profit to allow all or part

ofits deferred ta>( assets to be utilized.

Revemte recogrrition

The Company's revenue recognition polieies require thc usc of e$imates and asmrmptions that
may affect the reported amounts of revenues'and receivables. Differences between the amounts

initially recogrized and actual settlements are taken up in the accounts upon reconciliation.
Howwer, there is no €Nsurance that such use of estimates may not result to material adjusfnents
in future periods.

FINANCIAL RISK MANAGEMENT

Finoreial Risk Manogement Obieetives ard Polieies

The main purpose of the Company's principal financial instruments is to fund the operational and

capital expenditures. The Company's risk management is coordinated and in close operation with
the Board of Directors and focuses on actively securing the Company's short to meditun term eash

flows by minimizing the exposure to financial markets.



The Company's activities expose it to a variety of financial risks (credit risk, liquidity risk and
market risk). The Company's overall risk management program seeks to minimize potential
adverse effects onthe firrancial perfornance of the Compamy.

The policies for managing specific risks are summarized below.

Monagemea of Finorcial Risk

Governance Framework

The Company has established a risk management ftmction with clear terms of reference and with
the responsibility for developing policies on market, credit, liquidity, and operatjonal risk. It also

supports the effective implernentation of policies.
The policies define the Company's identification of risk and its interpretation, limit struchtre to
enzure the appropriate quality and diversification of assets to the corporate goals and specify
reporting requirements.

Capital Managernent Framew ork

The Company's risk management function has developed and implemented certain minimum
stress an0 scenaxio tests for identifiing the risks to which the Company are exposed, quantifyrng
their impact on the volatility of economic capital. The results of these tests, particulady, the
anticipated impact on the realistic balance sheet and revenue account, are reported to the
Company's risk management function. The risk management function then considers the
aggregate impact of the overall capital requirement reveald by the stress testing to assess how
much capital is needed to mitigate the risk of insolvency to a selected remote level.

Regulolory Framework

The operations of the Company are also subject to the regulatory reqrirements of SEC. Such
regulations not only prescribe approval and monitoring of activities but also impose certain
restrictive provisions.

Financial Risk

The Company is also exposed to financial risk through its financial assets and financial liabilities.
The most important components of these financial risks are credit risk, liquidity risk and market
risk.

Credit risk

The C.ompany's credit risk is prinrarily athibutable to its accounts receivabl$. The C-ompany hm
adopted shingent procedure in extending credit terms to clients and in monitoring its credit risk.

Credit risk is the risk that one party to a financial instrument will fail to discharge and obligation
and cause the other party to incur a financial loss.

The Company manages the level of credit risk it accepts through comprehensive credit risk policy
setting out assessment and determination of what constitutes credit risk for the Company; setting
up erycure limits by each oounterprty or group of counterparties, geographical and industry
segments; guidelines on obtaining collateral and guarantees; reporting ofcredit risk o<posures and
breaches to the monitoring authority; monitoring compliance with credit risk policy and review of
oedit risk policy for pertinence and changing environment.
Receivable balances are being monitored on a regular basis to ensure timely execution of
necessary intervention efforts.

As of balance sh€ct date, thcre were no signifleant €on€entration$ of eredit risk.



7.

Liauidin Risk

Liquidity or ftrnding ridc isthe risk that an entity will encotnfer diffrculty inraisfurg funds tomeet
commiunents associated with financial instnrments. Liquidity risk may result from either the
inability to sell financial assets quickly at their fair values; or counterparty failing on repayment

ofcontractual obligation; or inability to generate cash inflows as anticipated

The Company monilors its cash flow position and overall liquidity position in assessing its
exposure to liquidity risk. The Company maintains a level of cash deemed suflicient to finance
operdionsandtornitigate thceffeetsof fltreerationineaslr flowsand abalaneebetween eontinuity
of funding and flexibility through the use of slrort-term debt and advances from related parties.

Market Risk

Market risk is the risk of change in fair value of financial instruments from fluctuation in foreign
o<change rates (currency risks), market interest rates (interest rate risk) and market prices (price

risk).

CASH

2t2t
Petty cash fund

Cash in bank u04,735 I,103,659

fi,144J35 t1,103,659

CAPITALSTOCK

The Company is autlmrized to issue 3,950,000 *rares of stock with a par value of P10.00 per

share, of which 930,000 shares are subscribed and paid as of Decernber 31,2021 or for a total
capital stock of P 9,300,000.00.

The share capital of the Company consists only of common slock. All shares are equally eligible
to receive dividends and repayment of cryital and each share is entitled to one vot€ at the
shareholders' meeting of the Company.

OTTIERINCOME

zffir

10



10. coRoNA vrRus DrsEAsE (coul}l9) PAI{DEMIC

On Mareh IL,zAzO, the World He+lth Organization declarcd the COVID- 19 outbreak as a global
pandemic. [n a move to contain the COVID-19 outbreak, several quarantine measures have been

implemented in the Philippines. These quarantine measures have resulted in disruptions in the
Company's operations.

The Company considers that the events surrounding the outbreak have no significant impact on
its financial position and performance as of and for the year ended December 3l , 2021 . However,
considering the wolving nahre of this outbreah the Company will continue to monitor the
situation including its impact on the Company's performance and cash flows in the subsequent
period.

TAXES, DUTIES AND LICENSE tr"EES PAID ANDACCRUED

Purstmnt to the repor3otrial reqtrirements of the Bureau of Intenral Revenue (BIR), in aceordance
with Revenue Regulation (RR) No. 15-2010, amending RR No. 2l-2O02, as amended
implemlting section 6 (H) of the Tax Code of 1997, the Company disclosed the following:

Value-Added Tsx

lst qtr
2rdqtr
3rd qtr
&h otr

r1.

Withholdins Toxcs

NMztrt
F,:panded withholding ta:es

Comensation and benefts

Local and Ndionol Toxes

zurl NM
hrsiness permits and otierrelated fees

Annu al BIR reeistratbn fee

lt


